The Bishop Radford Trust - Investment Principles for the Endowment Fund

The Trust’s guiding principles for investment decisions are as follows:
Environmental, social and governance factors are core to our investment strategy and should be analysed and fully integrated within the investment process. This includes active engagement and voting and helping to promote best practice in each of these areas. 
The Trust’s responsible investment policy precludes direct or indirect investment in companies that generate more than 10% of revenue from tobacco, gambling, alcohol or pornography, and armaments. 
The investment manager(s) should be highly rated (A+) for responsible investing by the United Nations supported Principles for Responsible Investment (PRI).
Impact investing is part of our overall strategy.  It allows us to align more closely to our charitable objects of supporting Christian beliefs and ministry while still being an economically sound investment option.  
The Trust endeavours to align to the Church of England mandate for investment which in turn is also in keeping with our charitable objectives.  

Investment Objectives and Risk Appetite and Structure:
The Trust aims to produce the best financial return relative to the investment policy benchmark within an acceptable level of risk – agreed to a medium to high-risk level.
The objective is to generate long-term growth – there is no specified time horizon – the Trust is expected to exist into perpetuity.  The patience horizon for seeing some investment return is 5 years. 
The key risk to the long-term sustainability of the Trust is inflation, therefore the assets should be invested to mitigate this risk over the long term. The trustees understand that this is likely to mean that investments will be concentrated in real assets and that the capital value will fluctuate.
The assets should be diversified by asset class, strategy, manager and security. 
There is no specified volatility range or cash liquidity requirement.  
The Trust aims to distribute grants of approx. £500k per annum. This can be partly funded from income yields.  There will be no significant capital expenditure from the fund for the foreseeable future.
We invest through high-quality investment agencies that advise and report on investment performance and decisions every quarter.  There is substantial finance expertise on the Board of Trustees and there is a finance sub-committee which provides external finance expertise.  Processes are in place to monitor and evaluate the investment decisions made by the investment managers.
All investments are made with all regulatory safeguarding and security requirements satisfied. 

In line with our investment strategy, we aim to be an ESG-focused charity with regards to how we operate and which grants we support.  

Approval and Review

This Investment Policy Statement was prepared by the Trustees of the Bishop Radford Trust to provide a framework for the management of its investment assets.  It will be reviewed on an annual basis to ensure continuing appropriateness. 
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